
  

The Economic Effects of the New Hampshire Liquor 

Commission and Policy Implications

Research Question and Strategy

● What is the net effect of the revenues and consumption costs of New 
Hampshire's alcohol policies on the state's economy?

● What would be the economic effect of potential liquor policies?

● Method: Use price elasticities and cross-border estimates to analyze the 
current policies and make predictions

New Hampshire Liquor Commission

● New Hampshire is an alcoholic beverage control state

● Appointed on June 15, 1934 following the repeal of Prohibition six months 
prior

● Maintains control over the manufacture, warehousing, transportation, sale, 
service and consumption of liquor and alcoholic beverages

Abstract: Estimated price elasticities of alcoholic beverages and the effects of cross-border shopping 
for the state of New Hampshire indicate that raising the sale price of alcoholic beverages in New 
Hampshire would not substantially reduce the annual revenue to the state from the New Hampshire 
Liquor Commission. An analysis of the costs of excessive consumption of alcohol on the New 
Hampshire economy suggests that while these costs are substantial, they can be partially mitigated by 
increasing the effective tax and/or fees on alcoholic beverages in the state, a policy which would likely 
have a positive impact on the state economy in proportion to its magnitude.
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Background: Families USA – Alcohol Taxes and Public Health

● The United States has some of the lowest alcohol excise taxes in the developed 
world. In many European countries, taxes on liquor are three times what they are 
in the United States.

● The value of all federal and state alcohol excise taxes declines every year 
because these taxes are not tied to inflation. The current tax on beer, for example, 
is $18 per barrel, but if it had kept up with inflation, it would be $71 per barrel.

● Doubling alcohol taxes would reduce alcohol-related deaths by 35 percent, traffic 
fatalities by 11 percent, and cases of sexually transmitted infections by 6 percent. 

● An increase in alcohol taxes of 25 cents a drink would reduce excessive drinking 
by 11 percent. High-risk drinkers would pay nearly five times more in taxes than 
low-risk drinkers (because they drink more).

● Even a nickel per drink increase in alcohol taxes would reduce fatal traffic 
accidents by 7 percent and deaths due to cirrhosis by 32 percent.
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